ABRAHAM  &  STRAUS,  Brooklyn,  Ne w  York 
Established  1865 


MRS  JjuSf 

Corp.  Hfc 


BLOOM/NGDALES,  New  York,  New  York 
Established  1872 


SH1LLJT0S,  Cincinnati,  Ohio 
Established  18S0 
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HALLIBURTON S,  Oklahoma  City,  Oklahoma 
Established  1897 
Acquired  1947 


F1LENES,  Boston,  Massachusetts 
Established  1851 


FOLEYS,  Houston,  Texas 
Established  1900 
Acquired  1945 


LAZARUS,  Columbus,  Ohio 
Established  1851 


BOSTON  STORE,  Milwaukee,  Wisconsin 
Established  1900 
Acquired  1948 


FEDERATED 
DEPARTMENT 
STORES,  INC. 

Federated  Building,  Cincinnati  2,  Ohio 


Board  of  Directors 


LINCOLN  FILENE,  Chairman  of  the  Board 
President,  Wm.  Filene’s  Sons  Company 


SAMUEL  J.  BLOOMINGDALE 
Hon.  Chairman  of  the  Board 
Bloomingdale  Bros. 

ROBERT  E.  BLUM 

Vice  President  and  Secretary 
A  braham  &  Straus 

J.  EDWARD  DAVIDSON 
Chairman  of  the  Board 
Bloomingdale  Bros. 

RICHARD  P.  HERZFELD 

President 

Milwaukee  Boston  Store  Co. 

WALTER  M.  HEYMANN 

Vice  President,  First  National  Bank  of  Chicago 

HAROLD  D.  HODGKINSON 
Vice  President  and  General  Manager 
Wm.  Filene’s  Sons  Company 


JACOB  J.  KAPLAN 

Attorney,  Nutter,  McClennen  &  Fish 

FRED  LAZARUS,  JR. 

President,  Federated  Department  Stores,  Inc. 

JEFFREY  LAZARUS 

President,  The  John  Shillito  Company 

ROBERT  LAZARUS 

President,  The  F.  and  R.  Lazarus  and  Company 

PAUL  MAZUR 

Partner,  Lehman  Brothers 

WALTER  N.  ROTHSCHILD 
First  Vice  President 
Federated  Department  Stores,  Inc. 
and  President,  A  braham  &  Straus 

JAMES  S.  SCHOFF 

President  and  Managing  Director 
Bloomingdale  Bros. 


Officers 


LINCOLN  FILENE, 
FRED  LAZARUS,  JR. 

WALTER  N.  ROTHSCHILD 
OWEN  C.  FROST 
MORRIS  GINSBURG 
CHARLES  D.  MARSH 
MYRON  S.  SILBERT 
JOHN  F.  LEBOR 
JACOB  J.  KAPLAN 


Chairman  of  the  Board 

President 
First  Vice  President 
Vice  President 
Vice  President 
Vice  President 
Vice  President 
Treasurer 
Secretary 


TRANSFER  AGENTS 

Preferred  Stock — J.  P.  Morgan  &  Co.,  Incorporated 
Common  Stock — Central  Hanwver  Bank  &  Trust  Co. 


REGISTRARS 

Preferred  Stock — Central  Hanover  Bank  &  Trust  Co. 
Common  Stock — Commercial  National  Bank  &  Trust  Co. 


Proxies  will  be  requested  from  stockholders  for  the  annual  meeting  to  be  held  on  June  6,  1950. 
It  is  expected  that  a  Proxy  Statement  will  be  mailed  to  stockholders  on  or  about  Mar  5,  1950. 


FEDERATED  DEPARTMENT  STORES 


ABRAHAM  &  STRAUS — Brooklyn,  new  york 

WALTER  N.  ROTHSCHILD,  President 
SIDNEY  L.  SOLOMON,  V  ice  President  and  General  Manager 
ROBERT  E.  BLUM,  V ice  President  and  Secretary 
KENNETH  C.  RICHMOND,  Vice  President  and  T reasurer 

BLOOMINGDALE  fS — new  york  city  and  Branches 

JAMES  S.  SCHOFF,  President  and  Managing  Director 
J.  EDWARD  DAVIDSON,  Chairman  of  the  Board 

New  Rochelle,  New  York 
Fresh  Meadows,  Long  Island 


BO  ST  ON  ST  O  R  E — Milwaukee,  Wisconsin  and  Branches 

RICHARD  P.  HERZFELD,  President 

JULIAN  M  .  S  A  M  M  E  T,  Vice  President  and  General  Manager 
RICHARD  E .  VOGT,  Vice  President  and  T reasurer 

Manitowoc,  Wisconsin 
Oshkosh,  Wisconsin 
West  Allis,  Wisconsin 


F I LEN E’ S — boston,  Massachusetts  and  Branches 

LINCOLN  FILENE,  President 

HAROLD  D.  HODGKINSON,  Vice  President  and  General  Manager 
SAMUEL  M.  SEEGAL,  Vice  President 

Belmont,  Massachusetts  South  Hadley,  Massachusetts 

Chestnut  Hill,  Massachusetts  Wellesley,  Massachusetts 

(Under  construction)  Winchester,  Massachusetts 

Hyannis,  Massachusetts  Worcester,  Massachusetts 

Northampton,  Massachusetts 

B.  Peck  Company,  Lewiston,  Maine 


FOLEY’S — Houston,  Texas 

MAX  LEVINE,  President  and  G  eneral  Manager 
MAURICE  LAZARUS,  Vice  President 

HALLIBURTON’ S — Oklahoma  city,  Oklahoma 

ALLEN  E.  NEIL,  President 


LA  ZA  R  U  S - COLUMBUS,  OHIO 

ROBERT  LAZARUS,  President 
RALPH  LAZARUS,  Vice  President 
CHARLES  Y.  LAZARUS,  Vice  President 


SH  1  L  LIT  O’  S - CINCINNATI,  OHIO 

JEFFREY  LAZARUS,  President 
FRED  LAZARUS  III,  Vice  President 
EUGENE  J.  KRAMER,  Vice  President 


Comparative  Highlights 


1949  1948  1947 


Sales 

Earnings 

Taxes 

Dividends 

Net  Retail  Sales 

Profit  Before  Taxes 

Percent  of  Sales 

Net  Profit  After  Taxes 

Percent  of  Sales 

Preferred  Dividends 

Net  Profit  for  Common 

Net  Profit  Per  Share  of  Commont 

Dividends  Per  Share  of  Common 

Annual  Rate  Common  Dividends  Per 

Share  Applying  at  End  of  Year 

$358,551,020 

$  25,092,955 
7.0% 

$  15,902,955 
4.4% 

$  518.409 

$  14,922,087 

$  5.57 

$  2.1214 

$  2.50 

$346,526,318 

$  25,386.067 
7.3% 

$  15,256.067 
4.4% 

$  528,620 

$  14,251,561 

$  5.84 

$  2.00 

$  2.00 

$304,720,671 

$  18,353,241 

6.0% 

$  10,728,241 

3.5% 

$  543,861 

$  9,850,341 

$  4.18 

$  1.62*4 

$  2.00 

From 

Accounts  Receivable 

$ 

44,764,396 

$ 

40,585,613 

$ 

34,665,217 

Inventories 

35,394,740 

32,321,711 

27,976,765 

tile 

Working  Capital 

77,342,549 

76,679,588 

52,671,296 

Balance 

Long-term  Debt 

22,735,327 

29,959,831 

12,920,462 

Sheet 

Stockholders’  Investment 

99,161,499 

88,121,693 

70,940,015 

Number  of  Times  Preferred  Dividends 

Earned 

29.8 

28.0 

19.1 

Number  of  Preferred  Shares  Outstanding 

121,395 

122,685 

126,025 

Number  of  Common  Shares  Outstanding: 

Average  During  the  Year 

2,679,502 

2,442,286 

2.354,717 

Additional 

At  the  End  of  the  Year 

2,735,788 

2,672,470 

2,354,013 

Salient 

Ratio  Current  Assets  to  Current  Liabilities 

3.7 

3.5 

2.9 

Facts 

Book  Value  Per  Share  of  Common  § 

$ 

31.81 

$ 

28.38 

$ 

24.78 

Earnings  Paid  Out  for  Preferred 

Dividends 

$ 

518,409 

$ 

528,620 

$ 

543,861 

Earnings  Paid  Out  for  Common 

Dividends 

$ 

5,722,093 

$ 

4,893,555 

$ 

3,828,069 

Earnings  Retained  in  Company 

$ 

9,199,994 

$ 

9,358,006 

$ 

6,022,272 

*Year  ended  following  Jan.  31st  or  nearest  Saturday  thereto.  §Based  on  number  of  shares  outstanding  at  end  of  year. 
fBased  on  average  number  of  shares  outstanding  during  the 
year. 
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PRESIDENT’S  LETTER 


Dear  Fellow-Stockholder: 


A  summary  of  operating  results  for  the  year  ended  January  28,  1950  highlights  these  facts: 

Net  sales  totaled  $358,551,020,  compared  with  sales  of  $346,526,318  in  the  pre¬ 
ceding  year  and  $304,720,671  in  1947. 

Earnings  after  taxes  and  minority  interests  amounted  to  $15,440,496  and  were 
equivalent  to  $5.57  per  share  of  common  stock,  based  on  the  average  number  of 
shares  outstanding  during  the  year.  This  compared  to  per  share  earnings  of  $5.84 
in  1948  and  $4.18  in  1947.  Earnings  after  taxes  and  minority  interests  amounted 
to  4.3  percent  of  sales  as  against  4.3  percent  in  1948  and  3.4  percent  a  year 
earlier. 

The  regular  annual  dividend  rate  on  the  common  stock  was  increased  to  $2.50  per 
share  from  $2.00. 

The  common  stockholders'  investment  in  the  Company  stood  at  $87,021,999  at  the 
close  of  the  year,  representing  an  increase  during  the  year  of  $1 1,168.806. 

A  $7,224,504  reduction  in  long-term  debt  was  accomplished  mostly  by  the  pre¬ 
payment  of  loans. 

Year-end  inventories  increased  over  the  preceding  year. 

Corporate  simplification,  about  which  you  have  been  kept  advised,  has  been  com¬ 
pleted  and  eliminates  all  minority  interests  which  amounted  to  $2,539,219  on  Janu¬ 
ary  29,  1949. 

Bloomingdale’s  Fresh  Meadows  (Long  Island)  Branch  opened  in  May,  1949  and 
has  had  good  customer  acceptance.  Construction  has  started  in  the  Chestnut  Hill 
section  of  Boston  on  what  will  be  Filene’s  largest  suburban  branch. 

On  the  following  pages  is  a  fuller  review  of  the  past  year's  operations  together  with  financial 
statements. 
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Sales 


Net  sales  of  $358,55 1 ,020  were  the  highest  in  the  Company’s  history  and  amounted 
to  an  increase  of  3.5  percent  over  the  preceding  year.  It  should  be  kept  in 
mind,  however,  that  during  the  last  several  years  our  sales  volume  has  been 
favorably  affected  by  the  increase  of  selling  space  through  the  acquisition  of  stores, 
the  building  of  branch  stores  and  the  expansion  of  departments.  We  are  continuing 
this  policy.  Each  year,  selling  space  has  been  added  and  improvement  projects  are 
carried  through  so  that  our  facilities  may  constantly  be  maintained  for  efficient 
operation  and  merchandise  may  be  offered  in  surroundings  which  are  more  pleasing 
to  our  customers. 

Sales  transactions  in  1949  increased  10.6  percent  over  the  year  before.  The  average 
sales  check  dropped  from  $4.82  to  $4.52.  During  the  fall  season,  however,  the 
rate  of  decline  was  less  pronounced. 


Earnings 


Net  earnings  of  $  1 5,440,496  for  the  year  were  slightly  higher  than  the  1 948  earnings 
of  $14,780,181.  Because  the  average  number  of  common  shares  outstanding  during 
the  year  was  larger  than  in  1948,  earnings  per  share  of  common  stock  in  1949 
were  $5.57  as  against  $5.84  in  the  preceding  year. 

In  the  first  six  months  of  the  year,  our  earnings  were  $960,793  less  than  for  the 
same  period  of  the  preceding  year  but  for  the  last  six  months  they  were  $  1 ,62 1 , 1 08 
more.  A  contributing  factor  was  the  more  stable  merchandise  market  which  followed 
the  substantial  liquidation  of  inventories  by  retailers  and  suppliers  prior  to  the  fall 
season. 


Dividends 


In  January,  1950,  the  Directors  authorized  an  increase  in  the  common  stock  annual 
dividend,  raising  the  rate  to  $2.50  per  share  from  $2.00.  Adhering  to  a  policy 
expressed  when  the  dividend  was  increased  two  years  earlier,  they  established  the 
new  rate  with  the  expectation  of  its  continuance. 

The  following  chart  shows  the  portion  of  total  earnings  paid  out  in  dividends  and 
retained  in  the  business  in  each  year  of  the  past  ten  years. 
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TEN -YEAR  RECORD  OF 
DIVIDENDS  AND  EARNINGS  RETAINED 


MILLIONS 


1940  1941  1942  1943  1944  1945  1946  1947  194B  1949 


Financial  Position  and  Capital  Structure 


Principal  changes  during  the  year  were  the  $11,168,806  increase  in  the  common 
stockholders’  investment  in  the  Company,  the  reduction  of  long-term  debt,  the 
elimination  of  minority  interests  and  a  reduction  of  cash  and  government  securities. 

The  number  of  outstanding  common  shares,  totaling  2,735,788  at  the  end  of  the 
year,  was  63,318  greater  than  a  year  earlier.  Most  of  this  increase  resulted  from 
the  issuance  of  stock  for  minority  interests  in  former  subsidiaries.  The  major  portion 
of  the  increase  in  common  stock  equity,  therefore,  came  from  the  year's  earnings 
in  excess  of  dividends. 

The  following  chart  illustrates  the  growth  of  the  common  stockholders’  investment 
in  the  Company  during  the  past  decade. 
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MILLIONS 


CHANGE  IN  CAPITAL  STRUCTURE 


MILLIONS 

$60  E  S56.2  100% 

$50  110.3  18.3%1 


$40 

$30 

$20 

$10 

0 


$  7.5 

13.3% 

$10.9 

19.5% 

$27.5 

48.9% 

JAN. 

31  ’41 

$12.9  14.3% 


$52.8  58.8% 


$  87.0  71.4% 


FEB.  1  ’47 


JAN.  28  ’50 


Of  the  $7,224,504  debt  reduction,  $7,074,242  represented  prepayments  of  loans 
due  from  1951  to  1963.  In  March,  1950,  an  additional  $1,500,000  was  prepaid  on 
long-term  debt.  The  total  requirement  for  repayment  of  borrowed  money  during  the 
next  five  years  is  $1,985,495.  the  equivalent  of  an  annual  average  of  $397,099. 

Cash  and  government  securities  were  reduced  $1 1,099,761.  A  substantial  amount 
was  used  for  the  prepayment  of  debt  and  the  balance  was  used  for  increased  invest¬ 
ment  in  accounts  receivable  of  $4,178,783.  Cash  remains  above  our  minimum  needs 
for  the  present  stores.  We  have  $10,000,000  of  unused  revolving  bank  credit  agree¬ 
ments  which  authorize  borrowings  repayable  in  1956.  As  of  January  28,  1950,  we 
had  sold  instalment  accounts  receivable  to  banks  with  the  effect  of  reducing  such 
accounts  by  $9,198,300  and  subsequently  made  agreements  insuring  that  this 
facility  will  be  available  to  us  in  substantially  larger  amounts. 

Inventory  on  hand  and  on  order  as  the  fiscal  year  ended  was  equivalent  to  the 
estimated  amount  required  for  91  days  of  selling.  This  compared  to  83  days  a  year 
earlier  and  100  days  at  the  close  of  1947.  Of  stock  on  hand,  84.4  percent  was  less 
than  six  months  old  and  94.5  percent  was  less  than  twelve  months  old. 
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Corporate  Simplification 


Corporate  simplification  was  completed  in  the  last  days  of  1 949.  Prior  to  this  change. 
Federated  had  been  primarily  a  holding  company  with  subsidiaries  operating  six  of 
its  principal  stores.  Now  the  stores  are  operated  as  divisions  of  a  single  corporate 
entity. 

Consummation  of  the  program  involved  an  exchange  of  Federated  common  shares 
for  the  net  assets  of  those  subsidiaries  having  minority  stockholders.  This  resulted 
in  an  increase  of  60,817  in  the  common  shares  outstanding  and  there  remains  to  be 
paid  an  amount  of  cash,  still  to  be  determined,  to  dissenting  minority  stockholders 
of  two  of  the  former  subsidiaries.  (See  Note  1  in  Notes  to  Financial  Statements.) 

Corporate  simplification  will  effect  operating  economies  and  enables  the  Com¬ 
pany  to  manage  its  financial  affairs  more  efficiently.  The  change,  however,  in  no 
way  alters  the  policy  which  the  Company  has  followed  since  its  organization.  This 
policy  emphasizes  the  independence  of  local  store  managements.  They  continue  to 
be  responsible  for  purchasing,  merchandising,  personnel,  services  to  customers  and 
all  operating  functions.  Store  autonomy  is  one  of  the  distinguishing  characteristics 
of  the  Federated  group.  It  enables  the  stores  to  adjust  quickly  to  changing  condi¬ 
tions  and  has  promoted  enterprise  in  their  operation.  It  has  proved  to  be  a  dynamic 
policy,  contributing  substantially  to  the  Company’s  strength. 


General  Comment 


It  is  expected  that  the  national  economy  and  consumer  income  will  remain  fairly 
stable  through  1950.  We  believe  that  this  will  afford  us  continued  opportunities 
for  profitable  operations. 

The  past  year  was  one  that  tested  the  resourcefulness  of  the  managements  and 
organizations  of  the  stores  in  meeting  competitive  conditions  which  each  day  more 
nearly  resembled  those  of  the  pre-war  period.  The  results  achieved  would  seem  to 
indicate  a  satisfactory  performance. 


Respectfully  submitted. 


President 


By  order  of  the 
Board  of  Directors 
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PROJECTS  AND  IMPROVEMENTS 


As  part  of  our  long-range  plans  for  modernizing  the  stores,  several  improvements 
were  carried  through  during  the  past  year.  Progress  also  was  made  in  branch 
store  development. 

Among  recent  projects  was  the  remodeling  of  the  second  floor  at  Lazarus  which  is 
occupied  by  women’s  budget  ready-to-wear  and  men’s  departments.  New  decora¬ 
tions  and  equipment  have  given  them  greater  appeal  and  better  operating  facilities. 

Bloomingdale's  altered  five  of  its  main  floor  departments  to  make  them  operate 
more  efficiently  at  smaller  cost.  Specially  designed  sales  fixtures  were  used  to  save 
valuable  floor  space,  increase  the  quantity  of  goods  that  can  be  carried  at  the 
counters  and  enable  the  sales  personnel  to  serve  more  customers  more  quickly. 

At  Halliburton’s,  three  floors  were  redecorated  and  equipped  with  new  fixtures 
and  lighting. 

Filene's  new  suburban  branch  store,  now  under  construction  at  Chestnut  Hill  near 
Boston,  is  expected  to  be  ready  for  business  before  the  close  of  1 950.  It  will  have 
nearly  two  acres  of  floor  space.  Located  in  a  new  shopping  center  on  a  well-travelled 
turnpike,  it  will  serve  a  populous  trading  area. 

Opened  in  May,  1949,  Bloomingdale's  Fresh  Meadows  Branch  met  with  imme¬ 
diate  success.  Sales  have  been  up  to  expectations  and  the  store's  prospects  are 
improving  with  the  growth  of  population  in  its  own  community  and  surrounding 
sections  of  Long  Island. 


Architect’s  Drawing  of  Filene’s  Chestnut  Hill  ( Massachusetts )  Branch. 


FEDERATED  DEPARTMENT  STORES,  INC. 

and  Subsidiary  Companies 


Consolidated  Statement  of  Income 


FIFTY-TWO  WEEKS  ENDED 


JANUARY  28. 

JANUARY  29, 

1950 

1949 

NET  RETAIL  SALES  (including  sales  of  leased  departments) 

$358,551,020 

$346,526,318 

DEDUCT: 

Cost  of  goods  sold  and  expenses,  exclusive  of 
items  listed  below 

$322,062,604 

$310,150,356 

Maintenance  and  repairs 

3,732,422 

4,351,122 

Depreciation  and  amortization 

3,267,539 

2,382,375 

Rentals  (Note  5) . 

3,567,774 

3,355,924 

Interest  and  debt  expense 

1.165,584 

955,696 

$333,795,923 

$321,195,473 

$  24,755,097 

$  25,330,845 

MISCELLANEOUS  OTHER  INCOME— net . 

337,858 

55.222 

INCOME  BEFORE  FEDERAL  INCOME  TAXES 

$  25,092,955 

$  25,386,067 

FEDERAL  INCOME  TAXES 

9.190.000 

10,130.000 

NET  INCOME 

$  15,902,955 

$  15,256,067 

PORTION  OF  NET  INCOME  APPLICABLE  TO  MINORITY  IN¬ 
TERESTS  IN  SUBSIDIARIES  PRIOR  TO  CONSUMMATION  OF 

CORPORATE  SIMPLIFICATION  PLAN  (Note  1)  ... 

462.459 

475,886 

NET  INCOME  APPLICABLE  TO  SHARES 

OF  PARENT  COMPANY 

$  15.440.496 

$  14,780.181 
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FEDERATED  DEPART 

and  Subsidiary 


Consolidated 


ASSETS 


CURRENT  ASSETS: 


JANUARY  28. 
1950 


JANUARY  29. 
1949 


Cash 

United  States  Government  securities 
Accounts  receivable  (See  accompanying  statement) 
Due  from  trustees  of  former  subsidiaries  (Note  1 ) 
Merchandise  inventories  (Note  2) 

Refundable  federal  taxes  on  income  (Note!) 
Supplies  and  prepaid  expenses 

TOTAL  CURRENT  ASSETS 


$  14,731,337 
3,433,823 
44,764,396 
2,448,770 
35,394,740 
2,831,333 
2,133.993 

$105,738,392 


$  17,883,505 
11,381,416 
40,585,613 

32,321,711 

3,359,111 

2,372,250 

$107,903,606 


OTHER  ASSETS: 


Real  estate  not  used  in  operations — at  cost  less  depreciation  $  2,084,042 

Miscellaneous  1,123.588 

$  3.207.630 


$  1,553,383 

1,124,113 
$  2,677,496 


PROPERTY  AND  EQUIPMENT  (See  accompanying  statement) 
GOODWILL — at  nominal  amount 


$  42,744,299  $  42.948,230 

$ _ \_  $ _ 7 

$151,690,322  $153,529,339 
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MENT  STORES, 

Companies 


I  NC 


Balance  Sheet 


LIABILITIES 


CURRENT  LIABILITIES: 


JANUARY  28, 
1950 


Notes  payable  and  long-term  debt  due  within  one  year 
Accounts  payable 
Miscellaneous  accrued  liabilities 
Federal  income  taxes 

TOTAL  CURRENT  LIABILITIES 


$  316.667 

16,493,177 
2,399,009 
9,186,990 

$  28.395,843 


LONG-TERM  DEBT,  due  after  one  year  (Note  3) 


$  22.735.327 


RESERVE  for  possible  assessment  of  taxes  for  prior  years 


$  1.397,653 


MINORITY  INTERESTS  IN  SUBSIDIARIES  (Notel)  $ 


STOCKHOLDERS’  INVESTMENT: 

Preferred  stock,  414%  cumulative,  121,395  shares 

outstanding  at  January  28,  1950  (Note4)  $  12,139,500 

Common  stockholders’  investment,  2,735,788  shares 
outstanding  at  January  28,  1950 

(See  accompanying  statement)  ...  87,021,999 

$  99,161,499 


$151,690,322 


JANUARY  29. 
1949 

$  763,919 

17.209.456 
3,119,935 
10,130,708 

$  31.224,018 

$  29,959.831 

$  1.684,578 

$  2,539,219 


$  12.268,500 

75,853,193 
$  88,121.693 

$153,529,339 
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FEDERATED  DEPARTMENT  STORES,  INC. 

and  Subsidiary  Companies 


Common  Stockholders ’  Investment  and  Changes  Therein 

52  WEEKS  ENDED  JANUARY  28,  1950 

For  legal  and  accounting  reasons,  the  common  stockholders’  investment  in  the  Company  is  divided 
into  three  parts:  (1)  the  accumulated  earnings  which  are  employed  in  the  business,  (2)  par  value  of 
common  stock,  which  is  the  legal  capital  of  the  Company,  and  (3)  the  excess  of  the  consideration  (cash 
or  other  assets)  received  for  common  stock  issued  over  its  par  value,  which  is  regarded  as  additional 
capital  from  the  accounting  point  of  view.  These  amounts  at  January  28,  1950  are  summarized  as  follows: 

Accumulated  earnings  employed  in  the  business  $50,043,462 

Par  value  of  common  stock  13,678,940 

Capital  in  excess  of  par  value  of  common  stock  23,299,597 

$87,021,999 


The  changes  in  each  of  these  categories  during  the  year  ended  January  28,  1950  are  tabulated  below: 
ACCUMULATED  EARNINGS  EMPLOYED  IN  THE  BUSINESS 

Balance,  beginning  of  year  $40,843,468 

Add  net  income  applicable  to  shares  of  parent  company  15,440,496 

$56,283,964 

Deduct  dividends  on: 


Preferred  stock — $4.25  per  share  $  518,409 

Common  stock — $2.12Vi  per  share  5,722,093  6,240,502 


Balance,  end  of  year  (of  this  amount  $13,616,956  may  not 
be  distributed  to  common  stockholders  under  the  Com¬ 
pany’s  loan  agreement  terms) 

$50,043,462 

PAR  VALUE  OF  COMMON  STOCK 

Authorized  shares  of  $5  par  value  common  stock  were  increased  during  the  year  from  4,000,000  to 
7,000,000  in  connection  with  the  corporate  simplification  plan  (Note  1 ).  Upon  consummation  of  the  plan, 
the  authorized  shares  were  reduced  to  4,347,644.  Changes  in  the  common  stock  held  by  stockholders  other 
than  the  Company  are  as  follows: 

NUMBER  OF 

SHARES 

AMOUNT 

Outstanding,  beginning  of  year  (excluding  2,500  shares  in 
treasury) 

Net  increase  under  corporate  simplification  plan  (Note  1) 
Issued  upon  exercise  of  warrants 

Purchased  for  the  treasury 

Issued  in  exchange  for  scrip 

2,672,470 

60,817 

6,430 

3,930* 

1 

$13,362,352 

304,085 

32,150 

19,650* 

3 

Outstanding,  end  of  year  (excluding  26,266  shares  in  treasury) 

2.735.788 

$13,678,940 

CAPITAL  IN  EXCESS  OF  PAR  VALUE  OF  COMMON  STOCK 


Balance,  beginning  of  year  $21,647,373 

Excess  of  consideration  received  over  par  value  of  common  stock  issued 

under  corporate  simplification  plan  (Note  1)  1,686,406 

Credit  with  respect  to  warrants  exercised  49,436 

Excess  of  cost  over  par  value  of  common  stock  purchased  for  treasury  82,947* 

Miscellaneous  671* 

Balance,  end  of  year  $23,299,597 


"Deduct 
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FEDERATED  DEPARTMENT  STORES,  INC 

and  Subsidiary  Companies 


Accounts  Receivable 


January  28, 
1950 

January  29, 
1949 

Due  from  customers: 

Regular  instalment  accounts 

$13,214,941 

$10,824,252 

Deduct  accounts  sold  to  banks  (less  Company’ 

s  equity  therein 

of  $1,022,033  at  January  28,  1950) 

9,198,300 

8,058,149 

$  4,016,641 

$  2,766,103 

Revolving  budget  accounts 

16,480,007 

14,600,383 

Thirty-day  charge  accounts 

24,536,152 

23,778,387 

Other  accounts  receivable 

2,485,797 

2,120,500 

$47,518,597 

$43,265,373 

Less  provision  for  possible  future  losses  and  deferred  service  charges 

2.754.201 

2.679,760 

Net 

$44,764,396 

$40,585,613 

Property  and  Equipment 

JANUARY  28,  1950: 

COST 

ACCUMULATED 

DEPRECIATION 

AND 

AMORTIZATION 

NET 

Land 

$  4,772,680 

$ 

$  4,772,680 

Buildings  substantially  all  on  owned  land 

10,258,009 

3,590,819 

6,667,190 

Buildings  on  leased  land,  improvements  to  leased 
properties  and  leaseholds 

21,181,921 

5,972,564 

15,209,357 

Store  fixtures  and  equipment 

22,438.955 

6,343.883 

16,095,072 

$58,651,565 

$15,907,266 

$42,744,299 

JANUARY  29,  1949: 

Land 

$  4,798,255 

$ 

$  4,798,255 

Buildings  substantially  all  on  owned  land 

11,396,453 

3,253,355 

8,143,098 

Buildings  on  leased  land,  improvements  to  leased 
properties  and  leaseholds 

22,440,361 

7,140,837 

15,299,524 

Store  fixtures  and  equipment 

19,109.069 

4,401,716 

14,707,353 

$57,744,138 

$14,795,908 

$42,948,230 
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FEDERATED  DEPARTMENT  STORES,  INC. 

and  Subsidiary  Companies 


Notes  to  Financial  Statements 


1.  A  CORPORATE  SIMPLIFICATION  PLAN  was  consummated  during  the  year  whereby  Federated  Depart¬ 
ment  Stores,  Inc.  was  changed  from  being  primarily  a  holding  company  to  being  primarily  an  operating 
company;  the  remaining  subsidiaries  are  minor  and  have  less  than  2%  of  total  assets.  Under  the  plan.  Federated 
acquired  the  net  assets  of  the  stores  that  had  previously  operated  as  subsidiaries  and  those  stores  thereafter 
became  divisions  of  the  Company.  Minority  stockholders  received  60,817  shares  of  Federated  common  stock, 
while  other  minority  stockholders,  who  were  entitled  under  the  plan  to  receive  26,266  shares,  dissented  from 
the  plan  and  elected  to  receive  cash  based  upon  valuations  to  be  made  of  their  holdings  as  provided  by 
applicable  statutes.  The  trustees  of  the  former  subsidiaries  hold  considerably  more  cash  than  is  estimated  to  be 
required  for  these  payments;  to  the  extent  of  the  estimated  amounts  of  the  requirements  the  cash  is  excluded 
from  the  accompanying  balance  sheet,  and  the  excess  is  shown  therein  as  “Due  from  trustees  of  former 
subsidiaries”. 

Legal  proceedings  have  been  instituted  by  a  stockholder  of  Abraham  &  Straus,  Inc.,  asking  that  Federated  be 
directed  to  account  for  an  alleged  difference  between  the  true  value  of  the  property  and  assets  obtained  by 
Federated  from  Abraham  &  Straus,  Inc.  and  the  prices  paid  therefor  by  Federated;  and  that  Federated  be 
directed  to  pay  to  the  public  stockholders  of  Abraham  &  Straus,  Inc.  additional  shares  of  Federated  stock  at 
such  value  as  may  be  fixed  by  the  judgment  and  representing  their  pro  rata  share  of  such  difference.  There  are 
involved  the  legal  rights  of  the  plaintiff  to  maintain  such  action,  and  the  alleged  facts  upon  which  it  is  based. 
Counsel  have  advised  that  the  plaintiff’s  legal  right  to  maintain  such  action  is  questionable,  and  in  the  opinion 
of  the  Company  there  is  no  factual  basis  for  the  plaintiff’s  claim.  Accordingly,  no  liability  has  been  provided 
in  the  accompanying  balance  sheet. 

2.  MERCHANDISE  INVENTORIES  aggregated  $35,394,740  at  January  28,  1950.  The  retail  method  of 
inventories  was  used.  Of  the  total  inventory,  $25,302,471  is  stated  on  the  LIFO  (last-in,  first-out)  basis, 
which  is  lower  than  market,  and  $10,092,269  is  stated  without  adjustment  to  the  LIFO  basis,  at  cost  or 
market  whichever  lower.  The  LIFO  basis  has  been  employed  beginning  with  the  year  ended  January  31,  1942. 

Prior  to  March,  1948  the  use  of  the  LIFO  inventory  method  by  retail  stores  for  federal  tax  purposes  was 
disputed  by  the  Treasury  Department  and  the  subsidiaries  had  made  some  payments  of  tax  and  interest  pending 
final  settlement  of  the  controversy.  LIFO  is  now  permitted  to  be  used  for  tax  purposes  under  the  Treasury 
Department  regulations  and  these  payments,  as  adjusted,  are  shown  in  the  balance  sheet  as  “Refundable 
federal  taxes  on  income”. 


3.  LONG-TERM  DEBT  due  after  one  year  matures  as  follows: 


YEAR  ENDING 

JANUARY 

AMOUNT 

YEAR  ENDING 

JANUARY 

AMOUNT 

1952 

$  490,297 

1961 

$  1,378,176 

1953 

822,735 

1962 

1,392,231 

1954 

822,537 

1963 

1,406,724 

1955 

1,184,375 

1964 

1,421,672 

1956 

1,163,911 

1965 

1,587,084 

1957 

1,175,897 

1966 

2,932,546 

1958 

1,188,385 

1967 

1,051,366 

1959 

1,201,261 

1968 

1,050,929 

1960 

1,364,541 

1969 

1,100,660 

$22,735,327 
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4.  PREf ERRED  STOCK  is  414%  cumulative,  has  a  par  value  of  $100  per  share  and  is  redeemable  at 
$104  per  share.  At  January  28,  1950,  177,840  shares  were  authorized  and  132,790  shares  issued.  Of  the  issued 
shares,  11,395  shares  had  been  repurchased  and/or  retired  to  January  28,  1950,  leaving  121,395  shares  out¬ 
standing.  Each  share  is  entitled  to  two  votes. 

On  or  before  June  1st  of  each  year,  the  Company  is  required  to  expend  for  the  repurchase  of  preferred  stock 
the  greater  of  (a)  $140,000  or  (b)  3%  ot  the  consolidated  net  earnings  for  the  preceding  fiscal  year  after 
deducting  taxes  and  accrued  preferred  dividends.  The  repurchases  to  January  28,  1950  exceed  by  $210,126 
the  requirements  to  June  1,  1950. 

5.  LONG-TERM  LEASES  of  the  Company  at  January  28,  1950  comprised  46  leases  with  terms  of  more  than 
three  years  after  that  date.  In  addition  to  fixed  rentals,  most  of  these  leases  require  the  Company  to  pay  real 
estate  taxes  (recorded  as  taxes)  and  other  expenses,  and  as  to  some  of  the  leases  additional  rentals  based  on 
a  percentage  of  sales.  In  so  far  as  any  of  the  main  stores  ot  the  Company’s  eight  divisions  are  in  whole  or  in 
part  on  leased  sites,  no  one  of  these  is  a  percentage  lease,  the  earliest  expiration  date  on  any  of  these  leases 
is  1966,  and  all  contain  renewal  provisions  excepting  two  which  expire  in  2008  and  2010,  respectively. 

6.  CONTINGENT  LIABILITIES  ot  the  Company  are  an  obligation  to  purchase  notes  payable  of  another 
issuer  ot  $1,584,000  and  a  guarantee  of  notes  payable  of  another  issuer  of  $500,000;  these  would  come  into 
effect  only  if  the  Company  failed  to  meet  rental  obligations  required  by  two  leases  under  which  it  is  the  lessee. 


TOUCHE.  NIVEN.  BAILEY  8c  SMART 


CERTIFIED  PUBLIC  ACCOUNTANTS 


233  BROADWAY 

NEW  YORK  7.  N.  Y. 


April  13,  1950 


Board  of  Dirfxtors  and  Stockholders, 

Federated  Department  Stores,  Inc., 

Cincinnati,  Ohio. 

We  have  examined  the  consolidated  balance  sheet  of  Federated  Department  Stores,  Inc.  and  its  subsidiaries 
as  of  January  28,  1950  and  the  related  consolidated  statements  of  income  and  changes  in  common  stockholders’ 
investment  tor  the  52  weeks  then  ended.  Our  examination  was  made  in  accordance  with  generally  accepted 
auditing  standards,  and  accordingly  included  such  tests  of  the  accounting  records  and  such  other  auditing 
procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and  statements  of  income  and  changes  in  common  stock¬ 
holders  investment  present  fairly  the  consolidated  financial  position  of  Federated  Department  Stores,  Inc.  and 
its  subsidiaries  at  January  28,  1950,  and  the  consolidated  results  of  their  operations  for  the  52  weeks  then 
ended,  in  conformity  with  generally  accepted  accounting  principles  applied  on  a  basis  consistent  with  that  of 
the  preceding  year. 


Certified  Public  Accountants 
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10  Years  at  a  Glance 


Balance  Sheet  Highlights 


MINORITY 

COMMON 

WORKING 

LAND,  BUILDINGS  & 

INTERESTS  IN 

STOCKHOLDERS' 

YEARt 

CAPITAL 

EQUIPMENT  (NET)  LONG-TERM  DEB1 

PREFERRED  STOCK 

SUBSIDIARIES 

INVESTMENT 

1949 

$77,342,549 

$44,828,341  $22,735,327 

$12,139,500 

$  None 

$87,021,999 

1948 

76.679,588 

44,501,613  29,959,831 

12,268,500 

2,539,219 

75,853,193 

1947 

52,671,296 

34,505,569  12.920,462 

12,602,500 

2,315,361 

58,337,515 

1946 

56,871,902 

29,415,937  21,799,200 

12,861,000 

2,288,393 

52,835,174 

1945 

48,414,204 

24,050,710  16,234,000 

12,861,000 

5,886,415 

40,186,496 

AS  AT 

JULY  31  ft 

1945 

47,097,865 

23,092,403  15,999,500 

12,861,000 

7,298,191 

37,886,873 

1944 

33,840,949 

24,468,382  12,783,868 

9,711,000 

7,055,468 

33,827,511 

1943 

33,270,318 

25,131,836  12,789,897 

9.781.000 

7,029,563 

31,880,666 

1942 

38,358,609 

26,173,942  20,414,016 

10,275,000 

6,971,242 

29,361,912 

YEARt 

1941 

29,413,127 

26,212,294  10,980,183 

10,495,000 

6,974,360 

29,328,539 

1940 

28,292,487 

26,012,561  10,295,413 

10,935,000 

7,493,094 

27,520,596 

Sales  -  Earnings  -  Dividends 

NET  PROFIT 

NET  PROFIT 

DIVIDENDS 

PROFIT  BEFORE 

APPLICABLE  TO 

PER  SHARE  OF 

PER 

FEDERAL 

SHARES  OF 

COMMON  STOCK  OF  COMMON 

YEARf 

NET  SALES  TAXES  ON  INCOME 

PARENT  COMPANY 

PARENT  COMPANY*^  SHARE* 

1949 

$358,551,020  $25,092,955 

$15,440,496 

$5.57 

$2.12Vi 

1948 

346,526,318  25,386,067 

14,780,181 

5.84 

2.00 

1947 

304,720,671  18,353,241 

10,394,202 

4.18 

1.62  Vi 

1946 

265,412,038  21,456,113 

12,043,308 

4.89 

1.3114 

1945 

200,900,942  19,692,177 

4,969,248 

2.13 

.75 

1944 

182,269,101  18,384,196 

4,219,171 

1.88 

.75 

1943 

163,395,293  13,894,861 

3,888,543 

1.78 

.72  Vi 

1942 

142,540,112  8,673,175 

3,041,455 

1.36 

.75 

1941 

131,427,879  6,793,092 

2,972,381 

1.32 

.75 

1940 

114,657,245  4,994,337 

3,192,100 

1.45 

.75 

tEnded 

on  following  January  31  or  nearest  Saturday 

year  entitled  to  receive  dividends  for 

years  1940-1946 

thereto. 

inclusive;  average  for 

year  used  for 

years  1947-1949 

ttOr  nearest  Saturday  thereto. 

inclusive. 

^Calculated  on  number  of  shares  outstanding  at  end  of  * 

Adjusted  to  reflect  2  for  1  split  on  August  1,  1946. 
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